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E.O. 11652: NA 

TAGS: EALR, EEWT, EFIN, BU 

SUBJECT: BULGARIAN HARD CURRENCY TRADE DEFICIT 

1 . AT LUNCHEON GIVEN BY AMBASSADOR JAN 20, FIRST DEPUTY 
MINISTER OF FOREIGN TRADE LUKANOV WAS ASKED ABOUT RECENT 
CHASE-MANHATTAN ESTIMATE THAT IN 1975 BULGARIAN TRADE DEFICIT 
WITH WEST WOULD REACH APPROXIMATELY $700 MILLION. LUKANOV 
SAID HE THOUGHT IT WOULD BE CONSIDERABLY LESS AND THAT IT 
WAS MISLEADING TO SINGLE OUT WESTERN DEVELOPED TRADE PARTNERS 
SINCE OVERALL TRADE BALANCE WITH "NON-SOCIALIST COUNTRIES" 

IS HEAVILY INFLUENCED BY BULGARIAN TRADE WITH LDC'S. ALSO 
INVISIBLES SUCH AS TRUCKING AND TOURISM WOULD SUBSTANTIALLY 
DECREASE PAYMENTS DEFICIT. 
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2. LUKANOV STATED THAT IF TURKEY WERE INCLUDED, BULGARIAN 
EXPORTS TO LDC'S IN 1975 FOR FIRST TIME EXCEEDED EXPORTS 

TO INDUSTRIALIZED WEST, AND THEIR BALANCE WAS HEAVILY 
FAVORABLE TO BULGARIA. IN FACT IN HIS MINISTRY 1975 
WAS KNOWN AS "YEAR OF THE ARABS" BECAUSE EXPORTS TO 
THOSE COUNTRIES (INCLUDING AGRICULTURAL PRODUCTS, 
BUILDING MATERIALS, AND ENGINEERING SERVICES) WERE "PURE 
GRAVY". 

3. COMMENT: LUKANOV'S REMARKS ON ARAB TRADE DOUBLY 
INTERESTING AS INDICATING BULGARIA OBTAINING LITTLE OIL 
FROM THOSE COUNTRIES. FOR PURPOSES OF THIS GENERALIZA- 
TION LUKANOV INCLUDED IRAN, TO WHICH BULGARIA SHIPS 
FOOD ITEMS SUCH AS BUTTER AND MEAT, AMONG THE ARAB 
COUNTRIES. 

HERZ 
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